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Background 
Information of 
Mainland China 

● Communist party

● The China Central Bank belongs to 
the government, alongside the 
ministry of finance.

● One currency - Renminbi(RMB)

● Onshore (CNY) & Offshore (CNH)

● Short term - sell

● Long term - buy



 
Overview:
 

·         Trade war between China and 
the US.

·         Large levels of uncertainty – 
great opportunity for traders.

·         The US and China struggling 
to strike an agreement is having 
global impact.

 

Short-Term 
Plans



● China has devalued their currency 
by cutting interest rates to an 
all-time low, depreciating the value 
of the Yuan, therefore reducing US 
exports to China. (August 2019). 
This was scrutinised by Trump as 
‘manipulative’.



In August, the yuan has dropped 
3.9% amid escalating U.S.-China 
trade policy tensions. In offshore 
trade, the currency is down around 
3.6% over the same period.

Chinese Yuan fell to an 11 1/2-year 
low versus the U.S. dollar:



 
Overview:
 

·        2025 China Plan
·        South China Sea
·        Improvements in fixed asset 

and retail sales 

Long-term 
Plans



·     Providing subsidies - 300$ 
billion investment 

·     Encouraging companies into 
semiconductor firms to gain 
access to technology
·     Mobilizing state backed 
companies

    ·    Forced transfer agreements
    ·    Fourth Industrial Revoluntion 

China 2025 sets specific targets: by 
2025, China aims to achieve 70 
percent self-sufficiency in high-tech 
industries, and by 2049—the 
hundredth anniversary of the People’s 
Republic of China—it seeks a 
dominant position in global markets.

Made in China 2025



South China Sea



Improvements in 
fixed asset and 
retail sales 

On a quarterly basis, the economy 
grew by 1.6 percent in the second 
quarter, the strongest pace of 
expansion since the third quarter of 
2018.

Retail sales rose 8.4 percent 
year-on-year in the first six months of 
the year.



Conclusion
 Short-term: sell 
 Long-term: buy 



Thank you!


